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2016 was an amazing year for the entire Harrison Financial 

Services family. Not only did we expand the team by five, but 

we also expanded and fully renovated our office space to 

better serve our clients and enhance the effectiveness of 

working as a team. Another exciting addition was a financial 

tool now available on the Northwestern Mutual client website 

allowing you to aggregate all of your financial accounts in one 

place! Employer 401(k)s, bank accounts, outside investments, 

credit cards, home values, etc. can all become visible alongside 

your Northwestern Mutual investment and insurance 

accounts. If you haven’t already and are interested in getting 

started, please feel free to reach out to Kelsey Petersen at 402-

891-2319. 

This last year proved incredibly successful  in our ability to 

positively influence the community. We were proud to 

sponsor and take part in several initiatives close to our hearts. 

After a successful fundraising event for the Leukemia & 

Lymphoma Society generously hosted by Tim, Jack joined its 

board and is looking forward to serving this close-knit 

community. Additionally, the team volunteered time or made 

donations to Project Santa, the Lydia House’s annual diaper 

drive, and the first annual Northwestern Mutual Shootout for 

Cancer golf outing which raised over $40,000 for pediatric 

cancer research. We were also proud to sponsor tables at The 

Kim Foundation’s annual luncheon, the B’Nai B’Rith Omaha 

Charity Sports Banquet and the Cystic Fibrosis Breath of 

Hope” Event. Be sure to check out page four for more of our 

community involvement.  

Another success in 2016 was our Quarterly Market Update 

calls. In conjunction with our premier fund partners, we 

provide access to economists, portfolio managers, research 

analysts, and other experts to give a summary of what has 

been going on in the market and what to expect in the coming 

months. These 45 minute calls are open for everyone and we 

encourage inviting close friends, esteemed colleagues, and 

family members. To stay up-to-date on when they occur 

(generally two weeks after quarter end), please contact Kate 

Terhaar at 402-891-2312. 

We want to thank everyone for helping us continue to do 

what we love. It is an honor to serve our clients and 

community and it is all made possible thanks to the 

relationships we have been able to build with each of you. 

Have a great 2017! 

-The Harrison Financial Services Team  
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2016 well exampled the importance of maintaining a long-

term, goal-oriented approach to investing. Stock indices fell 

more than 8% to open the year with the worst 10-day stretch 

in recorded history. Falling oil prices and concerns over the 

Chinese economy pushed stocks down even further until mid-

February before changing course and achieving the biggest 

quarterly reversal in 83 years. As the year progressed, we 

would witness natural gas prices hit a 17-year low, gold have 

its best quarter in 30-years, the US dollar reach a 14-year high, 

England vote to leave the European Union, and foreign bonds 

issued with negative interest rates; meaning if you held them 

to maturity you would lose money. In the third quarter, 

corporate earnings turned positive and improving domestic 

and international economic data replaced first half rallies in 

large cap, dividend paying stocks, bonds and bond-proxies like 

real-estate investment trusts (REITs), consumer staples and 

utilities, with rallies in small and mid-cap stocks, more cyclical 

sectors such as financials, energy and industrials, and emerging 

market stocks. The better news helped to propel equities to 

record levels and one of the best finishes to a year in market 

history. 

 

The rally in stocks was also difficult news for bond investors. 

On July 11th, the 30-year Treasury hit a record intra-day low of 

2.0882%, which is wonderful for home loans, but signaled the 

end of the bond market’s greatest bull run that lasted 35 years. 

In fact, the 10-year Treasury Note spent more consecutive 

days below 2% this year than at any point since it was first 

issued in 1790. By December however, the Federal Reserve 

felt the economy was healthy enough to begin normalizing 

rates and increased its benchmark figure by 0.25% to 0.75%.  

Rising rates are inversely related to bond prices, but bonds 

remain a necessary tool to provide stability and income in a 

portfolio. Over the long-term, investment dollars are 

reinvested into these higher rates, translating into higher 

cumulative income.  

 

It is likely volatility will move off of recent lows and the Fed 

will continue seeking to push interest rates higher. Generally 

that would bode well for foreign stocks, small-mid cap names 

and the capital goods and industrial sectors. Most critically, 

with bonds providing historically low rates of interest and 

stocks projected to have flat to moderate growth ahead, we 

may be entering a low-return environment. Such a scenario 

demands a greater concentration on the minimization of taxes, 

transaction costs, fund expenses and other wealth-eroders. It 

also stresses the importance of having a proper financial plan 

and long-term investment mindset. We anticipate capital will 

continue to flow away from actively managed equity mutual 

funds and into the more tax-efficient, lower-cost exchange-

traded funds (ETFs) – a trend we have been well ahead of. 

 

We wish everyone a prosperous 2017 and, as always, 

encourage you to reach out should you have any questions or 

concerns.  

Market Recap 

Movin’ On Up: New Space at HFS 

January 4th began a much anticipated project for the team in the remodeling of 3,105 

square feet of space on the 5th floor of our building. As we continued to strategically 

expand our team through 2015 and anticipated the need for more space in 2016 for 

additional new team members, it became apparent we needed to reexamine how we 

work together to serve clients and if the current space would allow us to enhance our 

services. After consulting with a workflow designer, the need to expand the current 

space became apparent. 

Taking advantage of the expansion need, Tim opted to completely teardown and 

remodel the entire area we were going to utilize and update it with the technological 

capacity to meet our needs. The four month renovation process netted a private HFS 

conference room, an ideation room/lounge, seven private offices, seven work stations, 

and a file/printer area.  



Kate Terhaar  

Director of Marketing 

Kate joined us in March with eight years of marketing experience focused on campaign management, email 

marketing, and strategy development. She now concentrates on helping plan and coordinate client events and building 

out the HFS brand. Kate was married just this last October and enjoys golfing, cooking, and spending time with 

friends and family.  

AbdulKarim Safi 

Operations Associate  

Abdul came aboard during the summer as a financial planning intern and made the switch to a full-time associate in 

December upon graduating from University of Nebraska at Omaha with a bachelor’s degree in finance. This next 

year Abdul will focus on learning more about wealth management planning by putting together planning analyses and 

helping Kelsey put together investment proposals and perform trading. 

Andy Chupp CFA®, MSAPM, MBA  

Investment Operations 

Andy became part of the team in August after spending time as a portfolio analyst for a top mutual fund family. 

He added the capacity to perform more thorough examinations of clients’ investment holdings and to 

continuously perform research on Harrison Financial Services’ portfolios in conjunction with our portfolio team in 

the wealth management company. This has led to a more robust process of looking out for our clients’ best 

interests. In his spare time, Andy enjoys reading books and listening to live music around Omaha. Additionally, he 

loves to travel and visit his four nephews. 

Mark Schneider CFP®, MBA  

Advisor 

Mark joined HFS after spending 19 years as an advisor bringing with him vast experience and knowledge in helping 

families and individuals attain their financial goals. He really enjoys the approach we take toward serving clients and 

notes that as the main reason for joining our firm. Mark and his wife have three children and he stays actively in-

volved in the special needs community where his son participates in many activities including the Special Olympics.  

David Sievers 

Director of Strategy Development & Operations 

David had a very unique journey bringing him to HFS. A two time entrepreneur who was born and raised in Lincoln, 

he most recently helped build a company that works with the biggest social media stars in the world.  The firm was 

sold to Disney and it was during this time David was introduced to HFS and became a client.  After 2 years at Disney 

and with the birth of his daughter, he and his wife decided to move back to Nebraska.  This offered the unique 

opportunity to have David come aboard as a team member to help us not only enhance the client experience from the 

view-point of a client, but to utilize his skills to help us continue building and growing our firm. 

New Faces at HFS 
This last year was exciting as we added five additional members to the Harrison Financial Services family allowing us 

to strategically expand our ability to uniquely serve our clients and community.  



The HFS team was busy supporting local organizations this last year. In August, HFS co-hosted a fundraiser with a valued client 

who has been impacted by childhood cancer to support the Leukemia & Lymphoma Society’s ‘Light the Night’ Walk and was the 

2nd largest corporate fundraising team. Team members along with their friends and family participated in the walk in October. 

The holiday season brought additional opportunities to help local charities. Thanks to our generous clients we were able to 

donate a variety of new toys to the Open Door Mission’s “Project Santa” and donated more than 2,500 diapers to the Lydia 

House.  We are proud to share the same passion as our clients for improving our community and look forward to doing even 

more in 2017. 

Giving Back 

Harrison Financial Services is a marketing name for Tim J. Harrison and is not a broker-dealer, registered investment adviser, federal savings bank, subsidiary or other 

corporate affiliate of The Northwestern Mutual Life Insurance Company, Milwaukee, WI, including its subsidiaries, nor is it a legal partnership or entity. Northwestern 

Mutual is the marketing name for The Northwestern Mutual Life Insurance Company, Milwaukee, WI (NM) (life and disability insurance, annuities, and life insurance 

with long-term care benefits) and its subsidiaries. Tim J Harrison, Jack McKeegan, Seth Tracy and Mark Schneider are Representatives of Northwestern Mutual 

Wealth Management Company® (NMWMC), Milwaukee, WI (fiduciary and fee-based financial planning services), a subsidiary of NM and federal savings bank. All 

NMWMC products and services are offered only by properly credentialed Representatives who operate from agency offices of NMWMC. Tim J. Harrison is an Insur-

ance Agent of NM. Jack McKeegan, Seth Tracy, and Mark Schneider are Associate Insurance Agents of NM. Tim J. Harrison is an Insurance Agent of Northwestern 

Long Term Care Insurance Company, Milwaukee, WI (NLTC) (long-term care insurance), a subsidiary of NM. Seth Tracy is an Associate Insurance Agent of NLTC. Tim J. 

Harrison, Jack McKeegan, Seth Tracy and Mark Schneider are Registered Representatives of Northwestern Mutual Investment Services, LLC (NMIS) (securities), a 

subsidiary of NM, registered investment adviser, broker-dealer and member FINRA and SIPC. 

Network Representatives and their staff might not represent all entities shown or provide all the services discussed. 

The opinions expressed are those of Harrison Financial Services as of the date stated on this material and are subject to change. There is no guarantee that the fore-
casts made will come to pass. This material does not constitute investment advice and is not intended as an endorsement of any specific investment or security. Infor-
mation and opinions are derived from proprietary and non-proprietary sources. Sources may include Dow Jones Industrial Average (DOW), S&P 500 Index, and the 
NASDAQ Composite.  
Standard and Poor’s 500 Index® (S&P 500®) is a capitalization-weighted index of 500 stocks. The index is designed to measure performance of the broad domestic 
economy through changes in the aggregate market value of 500 stocks representing all major industries.  

The Dow Jones Industrial Average is a price-weighted average of 30 significant stocks traded on the New York Stock Exchange and the Nasdaq. 

All investments carry some level of risk including the potential loss of principal invested. No investment strategy can guarantee a profit or protect against loss.   

Although stocks have historically outperformed bonds, they also have historically been more volatile. Investors should carefully consider their ability to invest during 

volatile periods in the market.  

Investors should be aware of the risks of investments in foreign securities, particularly investments in securities of companies in developing nations. These include the 

risks of currency fluctuation, of political and economic instability and of less well-developed government supervision and regulation of business and industry practices, 

as well as differences in accounting standards. 

With fixed income securities, such as bonds, interest rates and bond prices tend to move in opposite directions. When interest rates fall, bond prices typically rise and 

conversely when interest rates rise, bond prices typically fall.  This also holds true for bond mutual funds.  When interest rates are at low levels there is risk that a 

sustained rise in interest rates may cause losses to the price of bonds or market value of bond funds that you own. At maturity, however, the issuer of the bond is 

obligated to return the principal to the investor. The longer the maturity of a bond or of bonds held in a bond fund, the greater the degree of a price or market value 

change resulting from a change in interest rates (also known as duration risk). Bond funds continuously replace the bonds they hold as they mature and thus do not 

usually have maturity dates, and are not obligated to return the investor’s principal. Additionally, high yield bonds and bond funds that invest in high yield bonds 

present greater credit risk than investment grade bonds. Bond and bond fund investors should carefully consider risks such as: interest rate risk, credit risk, liquidity 

risk and inflation risk before investing in a particular bond or bond fund. With fixed income securities, such as bonds, interest rates and bond prices tend to move in 

opposite directions. 

 


